ALEC ERPOSED

“ALEC” has long been a
secretive collaboration
between Big Business and
“conservative” politicians.
Behind closed doors, they
ghostwrite “model” bills to
be introduced in state
capitols across the country.
This agenda-underwritten
by global corporations-
includes major tax
loopholes for big industries
and the super rich,
proposals to offshore U.S.
jobs and gut minimum
wage, and efforts to
weaken public health,
safety, and environmental
protections. Although many
of these bills have become
law, until now, their origin
has been largely unknown.
With ALEC EXPOSED, the
Center for Media and
Democracy hopes more
Americans will study the
bills to understand the
depth and breadth of how
big corporations are
changing the legal rules
and undermining democracy
across the nation.

By the Center for
Media and Democracy

Www.prwaich.org

DID VOU KNOW? Corporations VOTED to adopt this. Through ALEC, global companies
work as “equals” in “unison” with politicians to write laws to govern your life. Big
Business has “a VOICE and a VOTE,” according to newly exposed documents. You?

ALEC’s Corporate Board
--in recent past or present

o AT&T Services, Inc.

« centerpoint360

« UPS

» Bayer Corporation

o GlaxoSmithKline

« Energy Future Holdings

¢ Johnson & Johnson

« Coca-Cola Company

« PhARMA

o Kraft Foods, Inc.

¢ Coca-Cola Co.

o Pfizer Inc.

« Reed Elsevier, Inc.

« DIAGEO

o Peabody Energy

o Intuit, Inc.

o Koch Industries, Inc.

o ExxonMobil

« Verizon

« Reynolds American Inc.

¢ Wal-Mart Stores, Inc.

« Salt River Project

o Altria Client Services, Inc.
o American Bail Coalition
 State Farm Insurance

For more on these corporations,
search at www.SourceWatch.org.
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Employment Reference Immunity Act

Summary

Due to increasing threats of litigation, few employers will give job references for
employees. This deprives good employees from being able to receive positive
evaluations and also results in employers hiring employees they would not have
hired if they were aware of the employees' previous conduct. The Employment

Reference Immunity Act is designed to encourage employers to give good faith,

Did you know
that global
corporation
Kraft Foods
served as
corporate co-
chair in 20117

truthful job references about employees. The Act accomplishes this goal by
granting employers absolute and qualified immunity, depending on the scope of
the information, for responding to prospective employers' requests for information.

Model Legislation

Section 1. {Short Title.} This Act shall be known as the Employment Reference
Immunity Act.

Section 2. {Legislative Declarations.}
This legislature finds and declares that:

(A) Recent court decisions have had a substantial chilling effect on employers
providing good faith, factual information concerning employees, to the extent that
a 1995 study by the Society for Human Resource Management showed that 63
percent of responding employers will no longer give information about a former
employee out of fear of a lawsuit.

(B) The threat of lawsuits harms both employers and employees, because
employers should be able to give out truthful information without fear of lawsuits
and good employees ought to be able to get the references they need to get other
jobs.

(C) Courts have eroded the common law "qualified privilege" protecting employers
from litigation to such an extent that employers face the presumptive burden of
proving that they acted in good faith in giving a job reference.

(D) At the same time, courts have begun to impose greater responsibility on
employers to exercise due care in hiring new employees.

(E) As a result, the absence of any immunity results in suits for invasion of privacy,
defamation of character, negligent hiring, discrimination and black-listing, and
prima facie tort.

(F) The Employment Reference Immunity Act will assure that employers will have
the protection needed to give good faith, valuable, and truthful information to
prospective employers.

Section 3. {Definitions.}
Section 4. {Main Provisions.}

(A) An employer, or an employer's designee, who discloses truthful and unbiased
information about a current or former employee's job performance to a prospective
employer of the employee shall be presumed to be acting in good faith and
qualifiedly immune from civil liability for the disclosure and the consequences of
the disclosure.

(B) An employer, or an employer's designee, who discloses information about a
current or former employee to a prospective employer of the employee shall be
absolutely immune from civil liability for the disclosure and the consequences of
the disclosure where the disclosure concerns:

(1) date of employment;

(2) pay level;

(3) job description and duties; and
(4) wage history.

(C) An employer, or an employer's designee, shall be presumed to be acting in
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good faith and qualifiedly immune from civil liability for damages arising as a
result of hiring or retaining an employee unless the employer, or employer's
designee, knows that the hiring or retaining poses a threat to others, provided the
employer, or employer's designee, has taken reasonable steps to obtain and
review the credentials and background of the employee prior to hiring.

Section 5. {Subordinate Provisions.}

(A) The presumption of good faith established in this title may be rebutted by clear
and convincing evidence that the information disclosed was knowingly false,
disclosed with reckless disregard for the truth, deliberately misleading, disclosed
for a malicious purpose, or in the violation of a civil right of the current or former
employee.

(B) Employer immunity may not apply in this title where the information is
disclosed in violation of a nondisclosure agreement or the information disclosed
was otherwise considered confidential according to applicable federal, state, or
local statutes, rules or regulations.

Section 6. {Severability Clause.} Were your laws

Section 7. {Repealer Clause.} / repealed?

Section 8. {Effective Date.}

1996 Sourcebook of American State Legislation

About Us and ALEC ENPOSED. The Center for Media and Democracy reports on corporate spin and government
propaganda. We are located in Madison, Wisconsin, and publish www.PRWatch.org, www.SourceWatch.org,
and now www.ALECexposed.org. For more information contact: editor@prwatch.org or 608-260-9713.
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